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Commnist China il (ORR Project 10,1803), Statwment of Prierity
Questions in the Ilectrenic Iquipment Industry

l'- The follewlng 1s the Emzwh statenment relavant to present
ions for the fortheomin: Communist China IS, as requested
he § July 1958 ZBA =meetings

2+ Developmnts in the Electronic Equipment Industry o
Commpist China durdng the period 1955-57 attracted the attention
of the intelligence commnity eerly in 19534 largely as a rosuli
of Lsporied eapital equipmant frex the USSR and Bast Gevmany,
Chinese electronie a@ﬂmxt etion is rapidly beconming
significant factor in total oh«tmﬁw capabilities, This is
more apparent at this tize In the ares of component ation,
largely elechron tubes, tapacitors, and resistors, although «xpan-
sior of the specialized satarials hanaﬂdthnmdm&mt assenbly
facilities are also movieg ahead rapidlys The Chinese posit on at
this time appears o be that the sapacity to produss componmits is
conxiderully larser thas the ability to provide ama}. preduction
mterials fran domsetlie pescurces, and is also greater thar rative

ties to asneble end equiyment, Az a mﬂt, it is
esiimated that there have been inereased reguirements for cartaln
production mterials and an incresse in axports of elsctron “ubes
and other components to the remsinder of the bloe,

3¢ o official Chivene cluins or prodnction plans have baen
received in this Bruneh which indleate unrealistie or lmprebuble
production sehedulos, although the industry continues to expnd at
an stremely rapid mte, A Basic Resesrch Project 'me sshediled to
mmu the full extent of prowth by this Ddustry. Thio pmjew

shaduled for empletion in Ceteber of 1958, and will remesent un
atw to emluato the {hinese electrenics :!.rzéustry in both aggreste
terms and in as :mch detsll as is posaible to pormilt the assessnent

of the range of product culput.

& Ho sdditiomal research time will be required to supiort tho
1949 BIE, The responzible amalyst will be 25X1A9a

B 25¢4%
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